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SUBJ: EMBASSY DISCUSSIONS WITH BRAIZILIAN EOREIGN TRADE 
POLICY ADVISOR TO MINISTER OE AGRICULTURE 

FROM: OFFICE OF THE GENERAL SALES MANAGER 

REF: BRAZIL 02819 

1. RECOMMEND EMBASSY CLARIFY TO BRAZILIANS ERRONEOUS 
INFORMATION PAR 2 REF. CABLE. 

(A) U.S. GOVERNMENT IS NOT USING, AND HAS NOT USED DOMESTIC 
SUBSIDIES TO U.S. PRODUCERS OR PROCESSORS AS A 
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OTHER PRODUCTS. U.S. GOVERNMENT IS NOT CURRENTLY PAYING 
ANY EXPORT SUBSIDY FOR ANY U.S. AGRICULTURAL COMMODITY 
NOR HAS IT EVER MADE EXPORT SUBSIDY PAYMENTS FOR SOYBEANS 
OR SOYBEAN PRODUCTS. 

(B) CCC CREDITS MADE AVAILABLE THROUGH THE CCC EXPORT 
CREDIT SALES PROGRAM (GSM-4) ARE NOT, REPEAT NOT, AN EXPORT 
SUBSIDY. PRICES ARE THE SAME UNDER CCC CREDIT EINANCED 
EXPORTS AS FOR CASH SALES. ALL CCC CREDIT SALES MUST BE 
COVERED BY IRREVOCABLE COMMERCIAL LETTERS OF CREDIT; 
INTEREST RATES CURRENTLY 8 PERCENT PER ANNUM 
FOR U.S. BANK OBLIGATIONS AND 9 PERCENT FOR FOREIGN BANK 
OBLIGATIONS, ARE AT U.S. COMMERCIAL LEVELS. SALES 
FINANCED UNDER CCC CREDIT HAVE BEEN RECOGNIZED AS 
COMMERCIAL TRANSACTIONS BY INTERNATIONAL EORA SUCH AS THE 
INTERNATIONAL WHEAT COUNCIL. 

ROBINSON 
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